OCT2 1 1933

Gent lemen:

we heve consildered your application for recognition of caemption from
Fuderal ipcome tax under section 501(c)(7) of the Internal Revepue Code.

th. infcraition submitted indicates that you were incorporuted |G

, uncder the lsws of the State of « Your stated purpcses are "to
tiursac: «ny and all lavful business for which corporations may be
{ncorroratec under the [JJ Non-Profit Corporation Act.”

Your by-Lswe, which were adopted on states your purposrs
Are "to tring together all persous who love » Its fleg, its land,
its peopic and its religious hLeritage, and who are willing to fore; o their
own whims and desires to see a free » Democratic and Constitu~
ticnal, wich Liberty end Justice for 411; to foment among all) our pcople a
spirit of Unity, Equality und Responsibility, toward thefr Mother Country,
., and towards all people who love » and vho want to see
ter free of the infamous yoke under which it now drowns; to establish and
maintatisn o Community Center, where al?! our members cén go te participatc
in reunions, acetirys, functions and social events, where we can find
elcan, "tolesoner recreation in the company of our fe lon partriots. There
8180 tc Ieneot Mmoral and material atd and comfort to our fellow members in
Need; to jurticipate in and gponsor member activity in cultural, sesthetic
and intcilcciual events; to syonsor member corcurrence to public events
that would promote national unity; to participste individually and
jointly in sporting and recreational activities; to organize sporting
teams to participate in community leagues, competitions and contests; to
pro.ids services to our members that may be of socia! or professional
benefit to them and their family; to gather and make known valid and
trutbfui inforsation about [[EEN-"

Membership in your organizstion shell de open “to all who love their
mother country, freedom and democracy and vho sre . ~osed to communism.”
You state “there are no qualificaticns or requirem:. ate to be members.”

Ygui m.e g8 ot Leld every Wednesday in the home of your President,
. You presently have [ nesbers and your membership -
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You have had several gatherings in ' -c bome ‘1n vuch hnqo were
raised, end there have been two socisl events (dances) that have raised
funds. Thcse activities are open to amyone who wishes to participste and
also serves as a membership drive. Your methods of attracting mewbers are
usually by word-of-mouth, and at your different activities. You have not
as yot advartieed in any type of medis for membership, bui plan do so in
the future. ’

The act.vities that sponsor mationsl unity are ;ubotim that gre held gt
least once a month, usually in 's home, in which you discuss
problems of your moiLsr country gnd metbhods of helping td Tésolve these
situations. You state that this promotes unity among your members. At
your gatherings ycu have recognigzed leaders of lecture on the
problems of that country. Also, at times, you distritate naulotteu,
documents, writings, sometimes newspspers that updatea the’ progress of
and its nacional and inkérnational acuviuu.

You state that you axe not enpaged in any poliuul actlvum, but you
look more toward the hmnitu.-..n point. You seaek to assist in the human
rights vicvw and not placing, uaing, or initiating sny poliuul activi~
ties. You have worked with several local churches to gatbar food and
clott~s to help the people of the neighboring country .

Your applicatiomn, Form 1024, states that you are presantly engaged in a
fund reising activity in which funds will be usad to build or purchase
faciliti~s for a community center. You further state that through social
sctivitics, sport gemes and itear of that nature, you hope to raise funds
for your community center. “The purpose of ths center is to have s
gathering place in which members can have social activities as well e«
place to study and play games. 'thl; coanunity center, vhen 1t comes 1nto
existence wil have sccial and reecreational araas, as well as s library
atea vhere members can study ot read. This would be restricted for
members, but {f a mewtber drings someone of the general public with him or
her, they would not be turned sway.” “VWe are all wvorkip; toward this goal
of a center for the sembers.” . :

You tave o political affairs committee that gathetrs irformatiom about
B :cd presents it at your gotherings. Your finsncial committee
reports efter each activity ss to L.ovw the gain or losé was atulmd. Your
public relations committee is respons_ble fo. all communications be'voen
mesbers us to mecetings, etc., and to inform outeide imterests about .hie
or,apigation, and your Social Affatrs Couittu is ut up when a Mcul
activity e plunned.

Schedule D of your application states that you plan to seek pudlic
patronage by advcrtisements or otherwise, for & purpose of raising funss
foi your ccugurity centei. Nopmembers, other than guests, re permitted
to piiticipcte in your octivicies. '
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Section 501(c)(7) of -he Internal kevenue Code h{ovide. exampcion for:

"Clubs organized for plcaoure)\‘;;r-ation and other nonprofitadle
purposes, substartially all of \he activities of which are for such
putposes and B0 part of the net 8yrmings of which inures to the
benefit of any private shareholder:” !

Section 1.501(c)(7)=1(d) of the Lncome Tax Regulations states that: .
"...Solicitation by advertisement or otherwise for public pstronage

of its facilities 1s prina facle cvidencc that the e¢lub is engaging
in business...”

Section 1.501(c)(7)~1 of the regvliations provides, ip part, ss follows:
"(a)The excmption provided by section 501(s) for organizations
described in section 50i1(e)(7) aspplies only to clubs which are
organized and operated exclusively for pleasure, recreation, and
other nonprofitable purposss, but does not apply to any cludb if any
patt of {ts net ecarnings inures to the benefic of any private
shareholder. In general, this exesption extends to social and
recreation clude which are supported solely by membership fees,
duas, and assesagmenta. However, a clud othervise entitled to
exenption will not be disqualified beccuse it raises revenue from
nembers through the use of club facilities or in connection
vith club activities.”

Revenu: Ruling 69~527,°1969-2 Cumulative Bulletin 125, status that bocause
- club must be organised for pleasure, recrcation, and other wruprofitadle
purposes, not ouly sust s&n organization seeking exemption ui.er 5ul(c)(7)
of the Code prove that its membars are bound together by a common
objective, but also that such common objec:.ive is directed towards
plessure, recrestion, and other nonprofitable purposes. Thus, a social
club formed to essist its members in their business endcavors through
study and discussion of problams and other activities at weckly wmeetings
dors not qualify for exemption since any social activity at the meetings
are merely incidentsl to the purpose of the organiaatioen.

Althoush the governing instrument of am organization is uc. required to
state that is it organized exclusively for plessure, recreation wud other
nonprofitable purposes, the instrument campot expressly author. e the clut
to engage ip uctivities beyond the scope of sectiom 301(c)(7) cf the Coce
to a degree that vould prevent the organisstion from beipg properly
described as » socis] ciudb. Your stated purposes included in your
Articles of Incorporation "tc¢ traosact sny and all lavful wusinass for
which corporations way be incorporated under the [ Wor-Prosfic
Corporation fct” nre too broad, and therebty sllows for activities that may
o1 may not bi socla) anu recreational im pature. In applying the term
TG o L, nle putyures the Sexrvice has long held and was snatained
T e 11+ 2 2ne other purposes similar to plessure and
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Regulations 1. 501(c)(7)-l states thnb the condﬁct oﬂvbuoiaoo. ae:tvitic-,
ineluding pudlie use of s club’s. loeiilﬁlad tpetcg;ionnl factiities, 18
incompatible with exemption under Intéfnal Revenué Code $01(c)(7). \
Revenue Ruling 58-5§9, 1938-2; Cumulat ve ‘Balletin 266, stetes that the-

bar against public uge of a club’s sg agﬂéxcercctlonul tpallttirs i
exists because use of profits fxca the puu c-to Nppptt ‘sctivitids for
members constitutes prohibited inuresent:. “; :

-

Regulations 1. 501(c)(1)-1(b) states :hat lo!iuitc;ipa of publlc pattonag- l

of facilities or activities, by "advertisd ng o o:ﬁa;nl.o. is prisa 1-:;.
svidence that a club is engaged in business ard 1w vot betdg opetatcd
exclusively for pleasurse, fecreational, or 104441 purponeo.

Revenue Ruling 58-589, 1958-2 Cumulative Bullctin 266, states that the use
of profits from the general public Lo support sctivities for mambers
constitutes prohidited inurement to the sembers.. -
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Bascd on tha information proocntcd, ve hlvc conclu“d that you do not
qualify for exzemption under sectiom 501(e)(7) of- th, Internsl Revenus
Code, As indicated in your application and orgulnuonu documents, your
main intent and purpose is the discussion and- tooolntion of problems:
relating to political issues regerding © S§inca your puryoses, os
stated in yor'r Articles of Incorporation in cato that youx purposes and
objectives are to transact any and all lewful business for which
corporatione may be incorporated under the -lbn-h‘oﬂt Corporation
Act, you do not weet the requiremsnts of Section. 501(¢)(7) of tho Code.

¥,

Since you are planning selicitation of pobug pntmso 0f your cludb
factlitien, and conducting fund raising sctivities -&!cb include the
general public, you ars engaging in business with the géneral public. In
eddition, exemption is not granted to or.nuiz-tionn whose -e-b.t.hip
requirements are broad or valuely ntat.d. -

Accordingly, it is held that you are not entttlod to c:nlption from
Federal income tax under section 501(c)(7) of the Code, and you are
required to file income tax retum on ron 1120. .

1f yoo dr not agree vith these conc.luim, you msy, vithin 30 days from

the date of this letter, file in duplicate a brief of-the facts, lav, and

argument thst clearly sets forth your position. If you duiﬂ so oral
discussion of the issue, please indicate this in your protcut. " The
enciosed Publication 892 gives imstructions for filing o protest.
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1f you do not file a protest with this office within 30 days of the date
of this xeport or letter, this propq::d dotor-ination will become final.

1f you sgree with these conclusions o;¥do not vioh to.f1le & written

protest, please sign and return Form 6018 1in the enclosed self-addressed
envelope as soon as possibdle. -

Sincerely,

lintrlct lxtector

Enc) osuress
rfublication 8%«
¥Yorm 6018





